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	09-09-2024 Agenda
	COMMISSIONERS
	COUNCIL MEMBER DAVINA HURT, BELMONT– vice chair
	MANAGER:  TERESA A. HERRERA
	ATTORNEY FOR THE AUTHORITY:  CHRISTINE C. FITZGERALD
	TREASURER:  MATTHEW ANDERSON
	Americans with Disabilities Act

	In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting, please contact SVCW (650) 591-7121.  Notification in advance of the meeting will enable the Authority to make reasonable arrangement...
	AGENDA
	1. CALL TO ORDER
	2. ROLL CALL
	3. PLEDGE OF ALLEGIANCE
	4. PUBLIC COMMENT
	CONSENT CALENDAR
	NOTICE TO PUBLIC
	7. A. APPROVAL OF MINUTES – July 15, 2024 - Special Meeting (pg. )
	B. CONSIDERATION OF MOTION APPROVING CLAIMS AND CHECKS DATED JUNE 25 – AUGUST 5, 2024, AND NECESSARY PAYMENTS THROUGH  AUGUST 5, 2024 (pg. )

	Agenda Item 5A - Safety Moment
	Agenda Item 5B1  - Managers Report
	Agenda Item 5C1 - Investment Report Jun2024
	Agenda Item 5C1b - Investment Report July 2024
	Agenda Item 5D - September Engineering Report
	Agenda Item 5D attachment - Eng TO Summary 
	2024
	2023

	Agenda Item 5E - Commission Requested Action Items List
	Sheet1

	Agenda Item 5F - RESCU Report Sept 2024
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

	Agenda Item 7A - Minutes
	A. APPROVAL OF MINUTES – June 10, 2024 - Regular Meeting
	B. CONSIDERATION OF MOTION APPROVING CLAIMS AND CHECKS DATED APRIL 17 - JUNE 24, 2024, AND NECESSARY PAYMENTS THROUGH JUNE 24, 2024

	Agenda Item 7B - Warrant Register September
	Agenda Item 7C - Assign EnelX Agmt to EnelX Storage
	Agenda Item 7D - Commission Policy 1989-03 Out of Class Pay
	Commission policy 1992-01 INVESTMENT POLICY AND GUIDELINES

	Agenda Item 7D Attachment1 - 1989-03 - Out of Class Pay - Clean
	Agenda Item 7D Attachment1 - 1989-03 - Out of Class Pay Red-Line
	Agenda Item 7D Attachment2 - Policy 1992-01 Investment Policy - Clean 
	IV. AUTHORIZATION TO INVEST AND DELEGATION OF AUTHORITY
	V. CASH FLOW AND AVAILABILITY
	VI.  ACCEPTABLE INVESTMENT INSTRUMENTS
	VII. PROHIBITED INVESTMENTS
	The Authority shall not invest any funds in Repurchase Agreements (REPOS) or Reverse Repurchase Agreements (REVERSE REPOS). The Authority shall not purchase or sell securities on margin or invest in financial futures/financial options.
	If the Authority has retained the services of an Investment Advisor, the Investment Advisor may use its own list of authorized broker/dealers to conduct transactions on behalf of the Authority.
	X. REPORTS TO COMMISSION
	XI. PERFORMANCE EVALUATION
	XII. INTEREST ALLOCATION
	XIV. INTERNAL CONTROL

	Agenda Item 7D Attachment2 - Policy 1992-01 Investment Policy Redline
	IV. AUTHORIZATION TO INVEST AND DELEGATION OF AUTHORITY
	V. CASH FLOW AND AVAILABILITY
	VI.  ACCEPTABLE INVESTMENT INSTRUMENTS
	VII. PROHIBITED INVESTMENTS
	The Authority shall not invest any funds in Repurchase Agreements (REPOS) or Reverse Repurchase Agreements (REVERSE REPOS). The Authority shall not purchase or sell securities on margin or invest in financial futures/financial options.
	If the Authority has retained the services of an Investment Advisor, the Investment Advisor may use its own list of authorized broker/dealers to conduct transactions on behalf of the Authority.
	X. REPORTS TO COMMISSION
	XI. PERFORMANCE EVALUATION
	XII. INTEREST ALLOCATION
	XIV. INTERNAL CONTROL

	Agenda Item 7D Attachment3 - Policy 2017-01 Debt Management Policy - Clean 
	CREATION AND GOVERNING PRINCIPLES
	GOVERNING LAWS
	ETHICAL STANDARDS GOVERNING CONDUCT
	Member Agencies’ representatives, management and Commissioners of the Authority, consultants, service providers, and underwriters to the Authority shall adhere to standards of conduct as stipulated by the California Political Reform Act, as applicable...
	LIMITATIONS ON DEBT ISSUANCE
	PURPOSE FOR BORROWING
	PROCEDURE I.  INTEGRATION OF CAPITAL PLANNING AND DEBT ACTIVITIES
	Evaluating Capital Improvement Program Spending
	 Projected revenue requirements; and
	 Collaborative modeling with Member Agencies to establish projected rates and charges.
	 The Authority will evaluate financing options annually as part of the update to the Long-Range Financial Plan capital project.
	 The Authority will seek to pay for all capital projects from current revenues and available reserves prior to or in combination with the use of Debt.
	 The Authority will issue Debt only in the case where there is an identified source of repayment.  The Authority will work with its Member Agencies to reasonably demonstrate that (i) projected revenues are sufficient to pay for the forecasted operati...
	 Debt issuance for a capital project will not be considered unless such issuance has been incorporated into the capital improvement plan and Long Range Financial Plan.
	 Wastewater rates and charges will be set by each participating Member Agency at adequate levels, which are fair and nondiscriminatory, to generate sufficient revenues to pay all operating and maintenance costs, to maintain sufficient operating reser...

	PROCEDURE II.  PROCUREMENT AND EVALUATION OF PROFESSIONAL SERVICES
	 Rebate Consultant – A Rebate Consultant shall be selected by RFP for all tax-exempt long-term obligations for a set term with 1-year extensions. Rebate analyses will be performed annually on the anniversary of the issuance, or as determined by SVCW,...

	PROCEDURE III.  TRANSACTION-SPECIFIC ACTIVITIES
	Method of Sale for Publicly Offered Debt
	 An issue requiring intensive marketing efforts to establish investor acceptance;
	 An issue of debt with specialized distribution requirements or unique financial structure; and
	 An issue of debt sold during a period of extreme market disruption or volatility.
	 The bonds are allocated fairly among members of the underwriter(s), consistent with the previously negotiated terms and conditions;
	 The allocation process complies with all MSRB regulations governing order priorities and allocations;
	 The lead underwriter shall submit to the Assistant Manager/CFO a complete and timely account of all orders, allocations, and underwriting activities with the investor names identified as appropriate.
	 Summary of the pricing, including copies of the actual pricing wires;
	 Results of comparable bond sales in the market at the time of the Authority’s pricing;
	 Detailed information on orders and allocation of bonds, by underwriting firm;
	 Detailed information on final designations earned by each underwriter; and
	 Summary of total compensation received by each underwriter.

	Structural Elements
	PROCEDURE IV. COMMUNICATION AND DISCLOSURE
	Rating Agencies
	 Full disclosure on an annual basis of the financial condition of the Authority and its Member Agencies Entities through publicly available documents, as requested by the rating agencies;
	 A formal presentation, as necessary to the rating agencies analysts, covering economic, financial, operational, and other issues that impact the Authority’s credit;
	 Timely disclosure of major financial events that impact the Authority’s credit;
	 Timely dissemination of the Annual Comprehensive Financial Report, following its acceptance by the Authority’s Commission;
	 Full and timely distribution of any documents pertaining to the sale of bonds; and
	 Periodic tours of the Wastewater Treatment Plant, as appropriate.

	Bond Insurers
	PROCEDURE V.  REFUNDING
	 General Interest Rate Environment – The Assistant Manager/CFO may take into consideration whether the available refunding bond interest rates are generally high or generally low relative to long-term averages of historical rates.
	 General Interest Rate Outlook – The Assistant Manager/CFO may take into consideration the general outlook for future interest rates, as derived from economic forecasts, market forecasts, implied forward rates, or other sources.
	 Debt Management Considerations – The Assistant Manager/CFO may take into consideration debt management issues such as cost and staff efficiencies associated with combining multiple refunding bond issues or combining refunding and new money bond issues.
	 Call Date – The Assistant Manager/CFO may take into consideration the amount of time between the pricing/closing date of the refunding Debt and the call date of the Debt to be refunded.
	 Final Maturity Date – The Assistant Manager/CFO may take into consideration the amount of time remaining until the final maturity of the Debt to be refunded.

	PROCEDURE VI. REINVESTMENT OF PROCEEDS
	PROCEDURE VII. CREATION AND MAINTENANCE OF FUNDS
	PROCEDURE VIII. COMPLIANCE
	Arbitrage Liability Management
	Post-Issuance Tax Compliance
	Continuing Disclosure
	 Audited Financial Statements; and
	 Updated tables from the Official Statement, as detailed in the Continuing Disclosure Certificate.

	Legal Covenants
	PROCEDURE IX.  DEBT DATABASE MANAGEMENT
	 Issue Name
	 Initial Issue Par Amount
	 Dated Date of the Issue
	 Principal Maturity Amounts
	 Coupon Rate by Maturity
	 Amount Outstanding
	 Call Provisions
	 Purpose of the Issue
	 Credit Enhancer, if any
	 Competitive or Negotiated Sale
	 Names of Underwriter(s) Members
	 Generate reports
	 Gross annual Debt service
	 Net annual Debt service
	 Refunding Analyses
	 Output to Fund Accounting System

	PROCEDURE X.  MISCELLANEOUS
	 Provide for the issuance of Authority Debt at its lowest possible cost and risk;
	 Determine the available Debt capacity of the Authority;
	 Provide for the issuance of Authority Debt at appropriate intervals and in reasonable amounts as required to fund approved capital expenditures;

	Internal Controls
	 To ensure that proceeds of any Debt issued in accordance with its governing documents and this Policy, no disbursements shall be made without the written approval of the Assistant Manager/CFO and SVCW Manager.  The draw request shall be provided to ...

	The Authority shall also comply with Government Code Section 5852.1 (SB 450) by disclosing specified good faith estimates in a public meeting prior to the authorization of the issuance of bonds.
	Approval by the Commission
	 Capital Leases: All capital leases financing capital equipment with a term exceeding five years and requiring anticipated expenditures by SVCWthe Authority exceeding $100,000 shall be authorized by resolution or ordinance of the Commission by majori...
	 Refunding Obligations: The Commission shall authorize by resolution the issuance of Debt for the purpose of refunding any limited obligation bond.


	Agenda Item 7D Attachment3 - Policy 2017-01 Debt Management Policy Redline
	CREATION AND GOVERNING PRINCIPLES
	GOVERNING LAWS
	ETHICAL STANDARDS GOVERNING CONDUCT
	Member Agencies’ representatives, management and Commissioners of the Authority, consultants, service providers, and underwriters to the Authority shall adhere to standards of conduct as stipulated by the California Political Reform Act, as applicable...
	LIMITATIONS ON DEBT ISSUANCE
	PURPOSE FOR BORROWING
	PROCEDURE I.  INTEGRATION OF CAPITAL PLANNING AND DEBT ACTIVITIES
	Evaluating Capital Improvement Program Spending
	 Projected revenue requirements; and
	 Collaborative modeling with Member Agencies to establish projected rates and charges.
	 The Authority will evaluate financing options annually as part of the update to the Long-Range Financial Plan capital project.
	 The Authority will seek to pay for all capital projects from current revenues and available reserves prior to or in combination with the use of Debt.
	 The Authority will issue Debt only in the case where there is an identified source of repayment.  The Authority will work with its Member Agencies to reasonably demonstrate that (i) projected revenues are sufficient to pay for the forecasted operati...
	 Debt issuance for a capital project will not be considered unless such issuance has been incorporated into the capital improvement plan and Long Range Financial Plan.
	 Wastewater rates and charges will be set by each participating Member Agency at adequate levels, which are fair and nondiscriminatory, to generate sufficient revenues to pay all operating and maintenance costs, to maintain sufficient operating reser...

	PROCEDURE II.  PROCUREMENT AND EVALUATION OF PROFESSIONAL SERVICES
	 Rebate Consultant – A Rebate Consultant shall be selected by RFP for all tax-exempt long-term obligations for a set term with 1-year extensions. Rebate analyses will be performed annually on the anniversary of the issuance, or as determined by SVCW,...

	PROCEDURE III.  TRANSACTION-SPECIFIC ACTIVITIES
	Method of Sale for Publicly Offered Debt
	 An issue requiring intensive marketing efforts to establish investor acceptance;
	 An issue of debt with specialized distribution requirements or unique financial structure; and
	 An issue of debt sold during a period of extreme market disruption or volatility.
	 The bonds are allocated fairly among members of the underwriter(s), consistent with the previously negotiated terms and conditions;
	 The allocation process complies with all MSRB regulations governing order priorities and allocations;
	 The lead underwriter shall submit to the Assistant Manager/CFO a complete and timely account of all orders, allocations, and underwriting activities with the investor names identified as appropriate.
	 Summary of the pricing, including copies of the actual pricing wires;
	 Results of comparable bond sales in the market at the time of the Authority’s pricing;
	 Detailed information on orders and allocation of bonds, by underwriting firm;
	 Detailed information on final designations earned by each underwriter; and
	 Summary of total compensation received by each underwriter.

	Structural Elements
	PROCEDURE IV. COMMUNICATION AND DISCLOSURE
	Rating Agencies
	 Full disclosure on an annual basis of the financial condition of the Authority and its Member Agencies Entities through publicly available documents, as requested by the rating agencies;
	 A formal presentation, as necessary to the rating agencies analysts, covering economic, financial, operational, and other issues that impact the Authority’s credit;
	 Timely disclosure of major financial events that impact the Authority’s credit;
	 Timely dissemination of the Annual Comprehensive Financial Report, following its acceptance by the Authority’s Commission;
	 Full and timely distribution of any documents pertaining to the sale of bonds; and
	 Periodic tours of the Wastewater Treatment Plant, as appropriate.

	Bond Insurers
	PROCEDURE V.  REFUNDING
	 General Interest Rate Environment – The Assistant Manager/CFO may take into consideration whether the available refunding bond interest rates are generally high or generally low relative to long-term averages of historical rates.
	 General Interest Rate Outlook – The Assistant Manager/CFO may take into consideration the general outlook for future interest rates, as derived from economic forecasts, market forecasts, implied forward rates, or other sources.
	 Debt Management Considerations – The Assistant Manager/CFO may take into consideration debt management issues such as cost and staff efficiencies associated with combining multiple refunding bond issues or combining refunding and new money bond issues.
	 Call Date – The Assistant Manager/CFO may take into consideration the amount of time between the pricing/closing date of the refunding Debt and the call date of the Debt to be refunded.
	 Final Maturity Date – The Assistant Manager/CFO may take into consideration the amount of time remaining until the final maturity of the Debt to be refunded.

	PROCEDURE VI. REINVESTMENT OF PROCEEDS
	PROCEDURE VII. CREATION AND MAINTENANCE OF FUNDS
	PROCEDURE VIII. COMPLIANCE
	Arbitrage Liability Management
	Post-Issuance Tax Compliance
	Continuing Disclosure
	 Audited Financial Statements; and
	 Updated tables from the Official Statement, as detailed in the Continuing Disclosure Certificate.

	Legal Covenants
	PROCEDURE IX.  DEBT DATABASE MANAGEMENT
	 Issue Name
	 Initial Issue Par Amount
	 Dated Date of the Issue
	 Principal Maturity Amounts
	 Coupon Rate by Maturity
	 Amount Outstanding
	 Call Provisions
	 Purpose of the Issue
	 Credit Enhancer, if any
	 Competitive or Negotiated Sale
	 Names of Underwriter(s) Members
	 Generate reports
	 Gross annual Debt service
	 Net annual Debt service
	 Refunding Analyses
	 Output to Fund Accounting System

	PROCEDURE X.  MISCELLANEOUS
	 Provide for the issuance of Authority Debt at its lowest possible cost and risk;
	 Determine the available Debt capacity of the Authority;
	 Provide for the issuance of Authority Debt at appropriate intervals and in reasonable amounts as required to fund approved capital expenditures;

	Internal Controls
	 To ensure that proceeds of any Debt issued in accordance with its governing documents and this Policy, no disbursements shall be made without the written approval of the Assistant Manager/CFO and SVCW Manager.  The draw request shall be provided to ...

	The Authority shall also comply with Government Code Section 5852.1 (SB 450) by disclosing specified good faith estimates in a public meeting prior to the authorization of the issuance of bonds.
	Approval by the Commission
	 Capital Leases: All capital leases financing capital equipment with a term exceeding five years and requiring anticipated expenditures by SVCWthe Authority exceeding $100,000 shall be authorized by resolution or ordinance of the Commission by majori...
	 Refunding Obligations: The Commission shall authorize by resolution the issuance of Debt for the purpose of refunding any limited obligation bond.


	Agenda Item 7E - CEC Grant 090924
	ISSUE
	BACKGROUND
	Move adoption of RESOLUTION APPROVING AND AUTHORIZING SUBMITTAL OF AN APPLICATION TO CALIFORNIA ENERGY COMMISSION FOR A “CLEAN, DISPATCHABLE GENERATION” GRANT

	Agenda Item 7F - WIFIA Loan Amendment re Debt Reserve
	Agenda Item 7G - SVCW Internal Controls Audit
	ISSUE
	BACKGROUND
	FINANCES
	RECOMMENDATION

	Agenda Item 7G Attachment - Response ltr to Grand Jury 09262024
	Re: San Mateo County Civil Grand Jury Report titled: “Assessing and Reporting Internal Controls in San Mateo County Agencies and School Districts” issued on June 27, 2024.

	Agenda Item 7H - Rushnu Green Chlorine Agmts
	ISSUE
	BACKGROUND

	Agenda Item 7I - Digester 3 Design TO
	Agenda Item 7J - PFM to USBank
	Agenda Item 8A - Ecogreen On-Bill Financing
	ISSUE
	BACKGROUND
	FINANCES
	RECOMMENDATION

	Agenda Item 8B - 9402 STAR MSA TO
	ADPA831.tmp
	IV. AUTHORIZATION TO INVEST AND DELEGATION OF AUTHORITY
	V. CASH FLOW AND AVAILABILITY
	VI.  ACCEPTABLE INVESTMENT INSTRUMENTS
	VII. PROHIBITED INVESTMENTS
	The Authority shall not invest any funds in Repurchase Agreements (REPOS) or Reverse Repurchase Agreements (REVERSE REPOS). The Authority shall not purchase or sell securities on margin or invest in financial futures/financial options.
	If the Authority has retained the services of an Investment Advisor, the Investment Advisor may use its own list of authorized broker/dealers to conduct transactions on behalf of the Authority.
	X. REPORTS TO COMMISSION
	XI. PERFORMANCE EVALUATION
	XII. INTEREST ALLOCATION
	XIV. INTERNAL CONTROL

	ADPD5B2.tmp
	IV. AUTHORIZATION TO INVEST AND DELEGATION OF AUTHORITY
	V. CASH FLOW AND AVAILABILITY
	VI.  ACCEPTABLE INVESTMENT INSTRUMENTS
	VII. PROHIBITED INVESTMENTS
	The Authority shall not invest any funds in Repurchase Agreements (REPOS) or Reverse Repurchase Agreements (REVERSE REPOS). The Authority shall not purchase or sell securities on margin or invest in financial futures/financial options.
	If the Authority has retained the services of an Investment Advisor, the Investment Advisor may use its own list of authorized broker/dealers to conduct transactions on behalf of the Authority.
	X. REPORTS TO COMMISSION
	XI. PERFORMANCE EVALUATION
	XII. INTEREST ALLOCATION
	XIV. INTERNAL CONTROL

	ADP6B84.tmp
	CREATION AND GOVERNING PRINCIPLES
	GOVERNING LAWS
	ETHICAL STANDARDS GOVERNING CONDUCT
	Member Agencies’ representatives, management and Commissioners of the Authority, consultants, service providers, and underwriters to the Authority shall adhere to standards of conduct as stipulated by the California Political Reform Act, as applicable...
	LIMITATIONS ON DEBT ISSUANCE
	PURPOSE FOR BORROWING
	PROCEDURE I.  INTEGRATION OF CAPITAL PLANNING AND DEBT ACTIVITIES
	Evaluating Capital Improvement Program Spending
	 Projected revenue requirements; and
	 Collaborative modeling with Member Agencies to establish projected rates and charges.
	 The Authority will evaluate financing options annually as part of the update to the Long-Range Financial Plan capital project.
	 The Authority will seek to pay for all capital projects from current revenues and available reserves prior to or in combination with the use of Debt.
	 The Authority will issue Debt only in the case where there is an identified source of repayment.  The Authority will work with its Member Agencies to reasonably demonstrate that (i) projected revenues are sufficient to pay for the forecasted operati...
	 Debt issuance for a capital project will not be considered unless such issuance has been incorporated into the capital improvement plan and Long Range Financial Plan.
	 Wastewater rates and charges will be set by each participating Member Agency at adequate levels, which are fair and nondiscriminatory, to generate sufficient revenues to pay all operating and maintenance costs, to maintain sufficient operating reser...

	PROCEDURE II.  PROCUREMENT AND EVALUATION OF PROFESSIONAL SERVICES
	 Rebate Consultant – A Rebate Consultant shall be selected by RFP for all tax-exempt long-term obligations for a set term with 1-year extensions. Rebate analyses will be performed annually on the anniversary of the issuance, or as determined by SVCW,...

	PROCEDURE III.  TRANSACTION-SPECIFIC ACTIVITIES
	Method of Sale for Publicly Offered Debt
	 An issue requiring intensive marketing efforts to establish investor acceptance;
	 An issue of debt with specialized distribution requirements or unique financial structure; and
	 An issue of debt sold during a period of extreme market disruption or volatility.
	 The bonds are allocated fairly among members of the underwriter(s), consistent with the previously negotiated terms and conditions;
	 The allocation process complies with all MSRB regulations governing order priorities and allocations;
	 The lead underwriter shall submit to the Assistant Manager/CFO a complete and timely account of all orders, allocations, and underwriting activities with the investor names identified as appropriate.
	 Summary of the pricing, including copies of the actual pricing wires;
	 Results of comparable bond sales in the market at the time of the Authority’s pricing;
	 Detailed information on orders and allocation of bonds, by underwriting firm;
	 Detailed information on final designations earned by each underwriter; and
	 Summary of total compensation received by each underwriter.

	Structural Elements
	PROCEDURE IV. COMMUNICATION AND DISCLOSURE
	Rating Agencies
	 Full disclosure on an annual basis of the financial condition of the Authority and its Member Agencies  through publicly available documents, as requested by the rating agencies;
	 A formal presentation, as necessary to the rating agencies analysts, covering economic, financial, operational, and other issues that impact the Authority’s credit;
	 Timely disclosure of major financial events that impact the Authority’s credit;
	 Timely dissemination of the Annual Comprehensive Financial Report, following its acceptance by the Authority’s Commission;
	 Full and timely distribution of any documents pertaining to the sale of bonds; and
	 Periodic tours of the Wastewater Treatment Plant, as appropriate.

	Bond Insurers
	PROCEDURE V.  REFUNDING
	 General Interest Rate Environment – The Assistant Manager/CFO may take into consideration whether the available refunding bond interest rates are generally high or generally low relative to long-term averages of historical rates.
	 General Interest Rate Outlook – The Assistant Manager/CFO may take into consideration the general outlook for future interest rates, as derived from economic forecasts, market forecasts, implied forward rates, or other sources.
	 Debt Management Considerations – The Assistant Manager/CFO may take into consideration debt management issues such as cost and staff efficiencies associated with combining multiple refunding bond issues or combining refunding and new money bond issues.
	 Call Date – The Assistant Manager/CFO may take into consideration the amount of time between the pricing/closing date of the refunding Debt and the call date of the Debt to be refunded.
	 Final Maturity Date – The Assistant Manager/CFO may take into consideration the amount of time remaining until the final maturity of the Debt to be refunded.

	PROCEDURE VI. REINVESTMENT OF PROCEEDS
	PROCEDURE VII. CREATION AND MAINTENANCE OF FUNDS
	PROCEDURE VIII. COMPLIANCE
	Arbitrage Liability Management
	Post-Issuance Tax Compliance
	Continuing Disclosure
	 Audited Financial Statements; and
	 Updated tables from the Official Statement, as detailed in the Continuing Disclosure Certificate.

	Legal Covenants
	PROCEDURE IX.  DEBT DATABASE MANAGEMENT
	 Issue Name
	 Initial Issue Par Amount
	 Dated Date of the Issue
	 Principal Maturity Amounts
	 Coupon Rate by Maturity
	 Amount Outstanding
	 Call Provisions
	 Purpose of the Issue
	 Credit Enhancer, if any
	 Competitive or Negotiated Sale
	 Names of Underwriter(s) Members
	 Generate reports
	 Gross annual Debt service
	 Net annual Debt service
	 Refunding Analyses
	 Output to Fund Accounting System

	PROCEDURE X.  MISCELLANEOUS
	 Provide for the issuance of Authority Debt at its lowest possible cost and risk;
	 Determine the available Debt capacity of the Authority;
	 Provide for the issuance of Authority Debt at appropriate intervals and in reasonable amounts as required to fund approved capital expenditures;

	Internal Controls
	 To ensure that proceeds of any Debt issued in accordance with its governing documents and this Policy, no disbursements shall be made without the written approval of the Assistant Manager/CFO and SVCW Manager.  The draw request shall be provided to ...

	The Authority shall also comply with Government Code Section 5852.1 (SB 450) by disclosing specified good faith estimates in a public meeting prior to the authorization of the issuance of bonds.
	Approval by the Commission
	 Capital Leases: All capital leases financing capital equipment with a term exceeding five years and requiring anticipated expenditures by the Authority exceeding $100,000 shall be authorized by resolution or ordinance of the Commission by majority v...
	 Refunding Obligations: The Commission shall authorize by resolution the issuance of Debt for the purpose of refunding any limited obligation bond.


	ADP6F2B.tmp
	CREATION AND GOVERNING PRINCIPLES
	GOVERNING LAWS
	ETHICAL STANDARDS GOVERNING CONDUCT
	Member Agencies’ representatives, management and Commissioners of the Authority, consultants, service providers, and underwriters to the Authority shall adhere to standards of conduct as stipulated by the California Political Reform Act, as applicable...
	LIMITATIONS ON DEBT ISSUANCE
	PURPOSE FOR BORROWING
	PROCEDURE I.  INTEGRATION OF CAPITAL PLANNING AND DEBT ACTIVITIES
	Evaluating Capital Improvement Program Spending
	 Projected revenue requirements; and
	 Collaborative modeling with Member Agencies to establish projected rates and charges.
	 The Authority will evaluate financing options annually as part of the update to the Long-Range Financial Plan capital project.
	 The Authority will seek to pay for all capital projects from current revenues and available reserves prior to or in combination with the use of Debt.
	 The Authority will issue Debt only in the case where there is an identified source of repayment.  The Authority will work with its Member Agencies to reasonably demonstrate that (i) projected revenues are sufficient to pay for the forecasted operati...
	 Debt issuance for a capital project will not be considered unless such issuance has been incorporated into the capital improvement plan and Long Range Financial Plan.
	 Wastewater rates and charges will be set by each participating Member Agency at adequate levels, which are fair and nondiscriminatory, to generate sufficient revenues to pay all operating and maintenance costs, to maintain sufficient operating reser...

	PROCEDURE II.  PROCUREMENT AND EVALUATION OF PROFESSIONAL SERVICES
	 Rebate Consultant – A Rebate Consultant shall be selected by RFP for all tax-exempt long-term obligations for a set term with 1-year extensions. Rebate analyses will be performed annually on the anniversary of the issuance, or as determined by SVCW,...

	PROCEDURE III.  TRANSACTION-SPECIFIC ACTIVITIES
	Method of Sale for Publicly Offered Debt
	 An issue requiring intensive marketing efforts to establish investor acceptance;
	 An issue of debt with specialized distribution requirements or unique financial structure; and
	 An issue of debt sold during a period of extreme market disruption or volatility.
	 The bonds are allocated fairly among members of the underwriter(s), consistent with the previously negotiated terms and conditions;
	 The allocation process complies with all MSRB regulations governing order priorities and allocations;
	 The lead underwriter shall submit to the Assistant Manager/CFO a complete and timely account of all orders, allocations, and underwriting activities with the investor names identified as appropriate.
	 Summary of the pricing, including copies of the actual pricing wires;
	 Results of comparable bond sales in the market at the time of the Authority’s pricing;
	 Detailed information on orders and allocation of bonds, by underwriting firm;
	 Detailed information on final designations earned by each underwriter; and
	 Summary of total compensation received by each underwriter.

	Structural Elements
	PROCEDURE IV. COMMUNICATION AND DISCLOSURE
	Rating Agencies
	 Full disclosure on an annual basis of the financial condition of the Authority and its Member Agencies  through publicly available documents, as requested by the rating agencies;
	 A formal presentation, as necessary to the rating agencies analysts, covering economic, financial, operational, and other issues that impact the Authority’s credit;
	 Timely disclosure of major financial events that impact the Authority’s credit;
	 Timely dissemination of the Annual Comprehensive Financial Report, following its acceptance by the Authority’s Commission;
	 Full and timely distribution of any documents pertaining to the sale of bonds; and
	 Periodic tours of the Wastewater Treatment Plant, as appropriate.

	Bond Insurers
	PROCEDURE V.  REFUNDING
	 General Interest Rate Environment – The Assistant Manager/CFO may take into consideration whether the available refunding bond interest rates are generally high or generally low relative to long-term averages of historical rates.
	 General Interest Rate Outlook – The Assistant Manager/CFO may take into consideration the general outlook for future interest rates, as derived from economic forecasts, market forecasts, implied forward rates, or other sources.
	 Debt Management Considerations – The Assistant Manager/CFO may take into consideration debt management issues such as cost and staff efficiencies associated with combining multiple refunding bond issues or combining refunding and new money bond issues.
	 Call Date – The Assistant Manager/CFO may take into consideration the amount of time between the pricing/closing date of the refunding Debt and the call date of the Debt to be refunded.
	 Final Maturity Date – The Assistant Manager/CFO may take into consideration the amount of time remaining until the final maturity of the Debt to be refunded.

	PROCEDURE VI. REINVESTMENT OF PROCEEDS
	PROCEDURE VII. CREATION AND MAINTENANCE OF FUNDS
	PROCEDURE VIII. COMPLIANCE
	Arbitrage Liability Management
	Post-Issuance Tax Compliance
	Continuing Disclosure
	 Audited Financial Statements; and
	 Updated tables from the Official Statement, as detailed in the Continuing Disclosure Certificate.

	Legal Covenants
	PROCEDURE IX.  DEBT DATABASE MANAGEMENT
	 Issue Name
	 Initial Issue Par Amount
	 Dated Date of the Issue
	 Principal Maturity Amounts
	 Coupon Rate by Maturity
	 Amount Outstanding
	 Call Provisions
	 Purpose of the Issue
	 Credit Enhancer, if any
	 Competitive or Negotiated Sale
	 Names of Underwriter(s) Members
	 Generate reports
	 Gross annual Debt service
	 Net annual Debt service
	 Refunding Analyses
	 Output to Fund Accounting System

	PROCEDURE X.  MISCELLANEOUS
	 Provide for the issuance of Authority Debt at its lowest possible cost and risk;
	 Determine the available Debt capacity of the Authority;
	 Provide for the issuance of Authority Debt at appropriate intervals and in reasonable amounts as required to fund approved capital expenditures;

	Internal Controls
	 To ensure that proceeds of any Debt issued in accordance with its governing documents and this Policy, no disbursements shall be made without the written approval of the Assistant Manager/CFO and SVCW Manager.  The draw request shall be provided to ...

	The Authority shall also comply with Government Code Section 5852.1 (SB 450) by disclosing specified good faith estimates in a public meeting prior to the authorization of the issuance of bonds.
	Approval by the Commission
	 Capital Leases: All capital leases financing capital equipment with a term exceeding five years and requiring anticipated expenditures by the Authority exceeding $100,000 shall be authorized by resolution or ordinance of the Commission by majority v...
	 Refunding Obligations: The Commission shall authorize by resolution the issuance of Debt for the purpose of refunding any limited obligation bond.
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